More parents helping kids buy first home
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First-home buyers are increasingly
Iooking to thei parents o underpin
loans, orhelp fund de

o sofia of st Bome
buying - to borrow from the so-called
bank of mum and dad - is being
recognised with a range of new finan-
cial products.

‘The Commonweaith Bank, amongst
others, has an equity support product,
which limits the downside when the
family home is used to guarantee the
loantooneofthechil

‘Specialist fund manger, La Trobe
Financial hasjustintroduceda product
in which it stands as a professional
manager between the parents and the
children.

‘The presidentand chief executive of
La Trobe, Greg O'Neil, said the new
product, called P2C, was a better way
to address the affordability gap and
protect the inter-generational transfer
of wealth.

“This is the first time a lender has
given the parents the opportunity to
protect their wealth by means of a
regulated investment while assisting
their children toleap ontothe property
Iadder," hesaid.

At the same time, the increasing
importance of parental financial

NHCchicfexecutive, David Orr.

In Australia, Aussie Homes Loans
managing director, John Symond,
estimated that one in four - “if not
more"~ st home buyers would be
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ANZ trader turns to mum to get on property ladder

yeartime,

Anemployee of the ANZ bank, Mr

et have
hismother move nor sllthe property.

financial regulators. “It's happening more and more,

‘The Australian Prudential Regula- der and harder
tory Authority addressed the issue toraisethedeposit” i i
of guarantors in its Draft Prudential At La Trobe, 35 per cent of current Eventhen, he portionof
Practice Guide for Residential first home orginations involve some ippedi

L i il about30to 35 per cent.”

It argued that loans backed bya T i ift aloan,a i ForMr i

guarantor, such as a parent, had a  guarantee or even with the parents "he
igher i i . said. thedeposit propertyand

“APRA lenders the n it A
make i of
guarantors' i rthi-
n i i that’5 per  andare
bymajorlenders. buyers were formally backed by the in2011

In the UK, two-thirds of first-time i
home buyers receive financial help ~ In12m bedroom. Mr
from helr parents said the Natonal  from 4 per cent. AFG's generzl it nd

i son (NHO). “its it"hesaid. "I guess

“Without the support of their i i i

parents,anenti onisatri with many on  butsofar OK" hesaid.

said



